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Abstract

Corporate governance has drawn tremendous attention from both industry and academics
in recent years. The scandals of Enron Corp,World.com, AOL Time Warners etc., have
provoked global attention for thisissue. In order to regain investor’ s confidence and
increase the credibility of financial reports, recently the concept of continuous auditing (CA),
computer assistant auditing technology has been proposed to reinforce the current internal
auditing practice.

This study identify the system requirement of afully functional CA system under
corporate governance. It isimportant for auditors or stakeholders to monitor and analyze
continuously using a set of auditor defined rule. Exceptions to these rules will trigger alarms
which are intended to call the auditor’ s attention to any deterioration or anomaliesin the
systems.

This study proposed an new integrated model called Continuous Auditing Model (CAM).
We believe a successful implementation of CA-based auditing process is more sensitive to
extraordinary transactions and shall trigger alarmsin time on discrepancies. Business
Intelligent should be able to assist auditors on the judgmental issues so as to provide a better
assurance on financial reports.

Keyword: Corporate Governance, Continuous Auditing, On-LineAnalysis Process
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Miklos Antal Vasarhelyi
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B kA M AR ABBE s pBEY
AHRFFAESTFE EFEPE #?z
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Alexander Kogan, Ephraim
F.Sudit and Miklos
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Uday S.Murthy and
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SOX 2 % ehsg s » # 7 PCAOB 3k = ~ € - F7 b = 1 2 R = (Auditor
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fse v & Eeapiap R4 e 0 SOX 72 % 404 & ICOFR(Internal Control over
Financial Reporting)# 4 2 #h@% » & R 2B # (72 PP H 44 2 chE F 4pF >
N TR AR LR TR TR EE o H R )*I,%{Q FEgFFRE A
Pohagd iE e FISHAABR A2 F AP TYERE > ’;’ﬁtﬁ’!ﬁ?‘é‘ﬁﬂﬁrﬁ en:
o 129 T F ] ) (Information Week) 44+ 200 %7 * Bjis s RETRGHET 7 4F 24 &
FOA/S R P HRG AR § R e AT R L& .ﬂ“»fif&{— L I A
HeiT 2/3 AR S BTt £ B G R Y R o

- p¥ > 4% The Controller’s Report *t 2005 & 9 * %% Foley & Lardner
- PRARB I B Y RARRHERL PG e AR SN ERIRTE B @
FEBE A AL DR HFP AR AGRDREF (WF D) H 2004 £ ]
A @D AP H F g TR 47 475,000 £ 7o P At B F 7P T S b
31,042,000 % & 0 2 AP E L 2P TR 40 2,634,000 F %0 G H T B4
Vo A Ao g RRLFE # (inverse) @k o £ X TS SOX 2 % o 450 Rl i
= & (Compliance Cost) °

! http://www.symantec.com.tw/reqgion/tw/enterprise/article/compliance challenge.htm -
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Average Audit Fees at Public Companies: 2001-2004

FY 2002 FY 2003 FY 2004
FY 2001 Confidence Interval*  Confidence Interval* Confidence Interval®
Market Cap Confidence Interval* (YOY % increase) (YOY % increase] (YOY % increase
S&P Small Cap $362,000 $485,000 $567,000 $1,042,000
+/- $37,550 +/- 358,990 +/- 367,390 +/- 103,920
(34% increase) (17% increase) (84% increase)
S&P Mid-Cap $716,000 $951,000 $1,135,000 $2,177,000
+/- §94,920 +/-§121,860 +/-3158,490 +/- §281,200
(33% increase) (19% increase) (92% increase)
S&P 500 $2,934,000 34,048,000 $4,809,000 $7,443,000
+/- $427,160 +/- §543 880 +/- §681,780 +/- 3937110
(38% increase) (19% increase) (55% increase)
All $1,597,000 $2,190,000 $2,600,000 $4,173,000
+/- $212,650 +/- §275,570 +/- §341,860 +/- §479,320
(37% increase) (19% increasa) (61% increase)

* The confidence intervals represent the range in which the average audit fees of companies in the indicated
market cap category should fall at a 95% confidence level.

Bl 5 %% 2001-2004 & @3 @ Tiagity * St 4 050 % g Controller’ s
Report, Sep2005, Vol. 2005 Issue 9, p.p 12-13 -

%10 F At )
WG o 2B F P k3 Form 8-k ¥ 4R 2
PRI EAFAFL L DL BEEPP -

BN EEAN FER REEFRELTE S AELF
EAFAd 12K 2280 ¢ F

F_k

RPpy A2 R 409 1 DAL FHEF- TR - En ] aREAFTE 2 B R
i’iia%&—@§’wf%¥?%ﬁﬁﬁﬁ$ﬁ‘E*@&ﬁ’ﬁ” A
REATR AT TS B AT B RG A 0 0090r 1 TERER AT
Fdz g ~ e~ @,@ﬁm;q 3 (TE o ah%?i » 7tk (bookkeeping) F¥ % Eij 4 » @it
%3t (Time delays) 2248 2 i ¥ (Reporting Interval ) % 2 R 48 5?7%%:? XML ~
XBRL £7:% 4 4+ % 3+ (continuous auditing) FLih & 412 fFid o

CRERPTR ARG 21 R HHE
1. A3 i

% B OMG (Object Management Group) #7#] 2.
(Common Object Request Broker) & - mﬁxfr

+ ——CORBA :

17 OMG Core Object Model ¥ CORBA
EFFRAIGIFER2E R A

2 2% SEC £ 2004 # 3 * 16 p 3 # z AinmR4P] : Final Rule: Additiona Form 8-K Disclosure

Requirements and Acceleration of Filing Date(Release N0:33-8340) » p* ‘mR 4L >3 # p P4 2% o
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3.NET # i

NET -7 NEEERBFEAE & ¥ % Web Services (2 5 o NET ¥ 4
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